






INDEPENDENT AUDITOR’S REPORT

TO THE SHAREHOLDERS OF AKCIONARSKO DRUŠTVO ZA ISTRAŽIVANJE, EKSPLOATACIJU I
PROMET NAFTNIH DERIVATA “JUGOPETROL”, PODGORICA

Report on the audit of financial statements

Opinion

We have audited the financial statements of Jugopetrol AD Podgorica (the Company), which comprise
the statement of financial position as at 31 December 2020, and the statement of comprehensive
income, statement of changes in equity and statement of cash flows for the year then ended, and notes
to the financial statements, including a summary of significant accounting policies.

In our opinion, the accompanying financial statements give a true and fair view of the financial position
of the Company as at 31 December 2020 and of its financial performance and its cash flows for the
year then ended in accordance with the Law on Accounting and the accounting regulations of
Montenegro.

Basis for opinion

We conducted our audit in accordance with Standards on Auditing applicable in Montenegro. Our
responsibilities under those standards are further described in the Auditor’s responsibilities for the
audit of the financial statements section of our report. We are independent of the Company in
accordance with the International Code of Ethics for Professional Accountants (including International
Independence Standards) (IESBA Code) together with the ethical requirements that are relevant to
our audit of the financial statements in Montenegro, and we have fulfilled our other ethical
responsibilities in accordance with these requirements and the IESBA Code.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our opinion.

Key audit matters

Key audit matters are those matters that, in our professional judgement, were of most significance in
our audit of the financial statements of the current period. These matters were addressed in the
context of our audit of the financial statements as a whole, and in forming our opinion thereon, and we
do not provide a separate opinion on these matters. For each matter below, our description of how our
audit addressed the matter is provided in that context.

We have fulfilled the responsibilities described in the Auditor’s responsibilities for the audit of the
financial statements section of our report, including in relation to these matters. Accordingly, our
audit included the performance of procedures designed to respond to our assessment of the risks of
material misstatement of the financial statements. The results of our audit procedures, including the
procedures performed to address the matters below, provide the basis for our audit opinion on the
accompanying financial statements.





Key audit matters (continued)

Revenue recognition

The Company recognized revenue for the year
ended 31 December 2020 amounting to EUR 82
million as disclosed in the Note 23 Revenues to the
financial statements. Significant management
judgement is required in order to determine the
transaction price for the performance obligation
including any element of variable consideration
(discounts, rebates and other form of customer
incentives).  Given the different contractual
arrangements with customers and the judgement to
be exercised in evaluating the expected discounts,
revenue recognition of customer bonuses and
rebates represents a key audit matter.

We understood and evaluated design of
internal controls related to revenue
recognition and tested their operation
effectiveness. In addition, we performed
an examination on a sample of customers
with the highest annual turnover to
determine whether the contractually
agreed and awarded discounts, customer
bonuses, and rebates, as well as payments
to trading partners without identifiable
counter service were taken into
consideration in measuring the transaction
price for the respective contract and
recognizing revenue for the period.

For a sample of customers we circulated
request for confirmation of trade
receivables as of the balance sheet date.
We tested transactions around the year—
end to assess whether revenues were
recognized in the correct accounting
period. We performed analytical
procedures for revenues to obtain further
understanding of trends during the year,
their relation with trade receivables and
cash, as well as profit margin analysis. We
also tested a sample of journal entries
recognized to revenue focusing on unusual
or irregular transactions. We assessed the
adequacy of the disclosures included in
Note 2.18 Significant accounting policies –
Revenue recognition and Note 23
Revenues of the accompanying financial
statements in accordance with the Law on
Accounting and accounting regulations of
Montenegro (IFRS 15 Revenue from
Contracts with Customers).



Other information included in the Company’s Annual Management Report

Other information consists of the information included in the Annual Management Report other than
the financial statements and our auditor’s report thereon. Management is responsible for the
preparation of other information in accordance with the legal requirements of the Montenegro.

Our opinion on the financial statements does not cover the Other information. In connection with our
audit of the financial statements, our responsibility is to read the other information and, in doing so,
consider whether the other information is materially inconsistent with the financial statements or
our knowledge obtained in the audit or otherwise appears to be materially misstated. In addition, we
assessed whether the other information has been prepared, in all material respects, in accordance
with Law on Accounting of Montenegro, in particular, whether the other information complies with
the Law on Accounting of Montenegro in terms of formal requirements and procedure for preparing
the other information in the context of materiality, i.e. whether any non-compliance with these
requirements could influence judgements made on the basis of the other information.

Based on the procedures undertaken, to the extent we are able to assess it, we report that:

1. the other information describing the facts that are also presented in the financial statements
is, in all material respects, consistent with the financial statements; and

2. the other information is prepared in accordance with requirements of the Law on Accounting
of Montenegro.

In addition, our responsibility is to report, based on the knowledge and understanding of the Company
obtained in the audit, on whether the other information contains any material misstatement. Based
on the procedures we have performed on the other information obtained, we have not identified any
material misstatement.

Responsibilities of management and those charged with governance for the financial statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with Law on Accounting and the accounting regulations of Montenegro, and for such
internal control as management determines is necessary to enable the preparation of financial
statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s ability
to continue as a going concern, disclosing, as applicable, matters related to going concern and using
the going concern basis of accounting unless management either intends to liquidate the Company or
to cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Company’s financial reporting
process.



Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report
that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee
that an audit conducted in accordance with Standards on Auditing applicable in Montenegro will always
detect a material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to influence
the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with Standards on Auditing applicable in Montenegro, we exercise
professional judgement and maintain professional skepticism throughout the audit. We also:

¶ Identify and assess the risks of material misstatement of the financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The
risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

¶ Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing
an opinion on the effectiveness of the Company’s internal control.

¶ Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

¶ Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Company’s ability to
continue as a going concern. If we conclude that a material uncertainty exists, we are required
to draw attention in our auditor’s report to the related disclosures in the financial statements
or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on the
audit evidence obtained up to the date of our auditor’s report. However, future events or
conditions may cause the Company to cease to continue as a going concern.

¶ Evaluate the overall presentation, structure and content of the financial statements, including
the disclosures, and whether the financial statements represent the underlying transactions
and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and
other matters that may reasonably be thought to bear on our independence, and where applicable,
related safeguards.



Auditor’s responsibilities for the audit of the financial statements (continued)

From the matters communicated with those charged with governance, we determine those matters
that were of most significance in the audit of the financial statements of the current period and are
therefore the key audit matters. We describe these matters in our auditor’s report unless law or
regulation precludes public disclosure about the matter or when, in extremely rare circumstances, we
determine that a matter should not be communicated in our report because the adverse consequences
of doing so would reasonably be expected to outweigh the public interest benefits of such
communication.

The partner in charge of the audit resulting in this independent auditor’s report is Danijela MirkoviŤ.

Podgorica, 01 April 2021

_________________________ ________________________________
Danijela MirkoviŤ  Nikola Ribar
Partner                                          Authorized auditor

Ernst & Young Montenegro d.o.o.
Podgorica, Montenegro
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BALANCE SHEET /ASSETS  

AS AT 31/12/2020  
 

Group of 
accounts, 
Account 

POSITION No. Note 
No. 

Amount  

2020 2019 

1 2 3 4 5 6 
  ASSETS         

00 A. UNPAID REGISTERED CAPITAL  001    -  - 
  B. FIXED ASSETS (003+008+016)  002   53.113.608  49.847.978  

01 I INTANGIBLE ASSETS (004 to 007)  003  5 6.218.292 6.262.228 
010 1. Investments in development 004    - -  

011 and 
014 

2. Concessions, patents, licenses and similar rights and other 
intangible assets 005   5.347.180 5.399.535 

012 3. Goodwill 006   848.942 848.942 
016 and 

015 
4. Advances for intangible assets and intangible assets in 
preparation  007   22.170 13.750 

  II. PROPERTY, PLANTS, EQUIPMENT AND BIOLOGICAL 
ASSETS (009+010+011+015)  008  6  45.166.219 41.772.527 

020 and 
022 1. Land and buildings 009   33.751.279 29.687.610 

023, 027 
(part)  2. Plant and Equipment 010   5.911.213 5.141.775 

  3. Other installed equipment, tools and  equipment 
(012+013+014) 011   1.743.387 1.748.328 

024 3.1. Investment properties 012   1.743.387 1.748.328 
021 and 

025 3.2. Biological Assets 013    -  - 
026 and 

029 3.3. Other unspecified material fixed assets 014    -  - 

028 and 
027 

4. Advances in property, plant, equipment and biological assets 
and property, plant, equipment and biological assets in 
preparation  

015   
3.760.339 5.194.813 

  III LONG -TERM FINANCIAL INVESTMENTS AND LONG -
TERM RECEIVABLES (017 through 023) 016 7  

1.729.098 1.813.224 
030, 

039(part)  1. Shares in subsidiaries 017 7a 2.349 2.349 
033(part)  
039(part)  2. Long-term loans to parent and subsidiary legal entities 

018   
 -  - 

031(part) 
032(part)  
039(part)  

3. Participation in equity with legal entities (excluding 
subsidiaries) 019 7b 

79.315 50.581 
033(part) 
039(part)  

4. Long-term loans to legal entities with equity participation 
(excluding subsidiaries) 

020   
 -  - 

031(part)  
032(part)  5. Equity Capital, which are measured at equity 021   

 -  - 
032(part)  
034, 035, 

036, 
039(part)  

6. Long-term financial investments (loans and securities given)  022   

 -  - 
038, 

039(part)  7. Other long-term investments and receivables 023   1.647.433 1.760.294 
288 C. DEFERRED TAX ASSETS  024    - -  

  D. CURRENT ASSETS (026+031+039+043+044)  025   52. 819.710  59.857.073  
  I. INVENTORIES (027 t o 030) 026 8  9.830.890  11.780.907 

10 1. Inventory of materials (fabrication material, spare parts, 
small inventory and car tires)  027   

142.117 137.062 
11 2. Work in progress 028    - -  

12 and 13 3. Finished products and goods 029   9.458.166 11.567.958 
15 4. Advances given 030   230.607 75.887 
  I I. SHORT-TERM RECEIVABLES (032 to 035) 031 9  14.139.848 19.168.503 

202, 203, 
209(part)  1. Receivables from buyers 032 9a  8.738.841 11.506.014 

200, 
209(part)  2. Receivables from parent companies and subsidiaries 033    -  - 
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INCOME STATEMENT  
FOR THE PERIOD FROM 01/01/2020  TO 31/12/2020  

 

Group of 
accounts, 
Account 

POSITION No. Note 
No. 

Amount  

2020 2019 

1 2 3 4 5 6 
60 and 61 1. Sales revenue - net income  201  23 82.301.014  158.315.830  

630, 631 2. Change in value of finished goods inventories and 
work in progress  202    - -  

62 3. Re venue from the effects and goods activation  203    - -  
 4. Other operating income (205 t o 207)  204  24 2.355.226  851.048  

64, 65     a) Other operating income 205   197.141 185.199 
67,691,692     b) Other operating income 206  2.158.085 665.849 
68, except 
683, 685     c) Income from value adjustments of assets 207 

   - -  
 5. Operating expenses (209+210)  208  25 78.122.657  150.124.220  

50, 51        a) Cost of goods sold and the cost of materials 209   66.590.773 138.134.452 

53, 54, 55        b) Other operating expenses (depreciation, provisions and 
other operating expenses) 210   11.531.884 11.989.768 

 6. Wages expenses, wage compensation and other 
personal expenses (212+213)  211  26 2.762.007  3.021.867  

52 (part)        a)  Net wage costs, wage compensation and personal 
expenses 212   1.753.369 1.918.401 

       b) Tax and contribution costs (214 to 216) 213   1.008.638 1.103.466 
52(part)             1/ Tax costs 214   217.794 260.419 
52(part)             2/ Pension contribution costs  215   458.087 480.860  
52(part)             3/ Contribution costs  216   332.757 362.187 

 7. Expenses on value adjustments of assets (other 
than financial) (218+219)  217   111.793 131.998  

580,581,582, 
589(part)  

     a) Expenses on value adjustments of fixed assets (excluding 
financial assets) 218    - -  

584,589(part)       b) Expenses on value adjustments of current assets 
(excluding financial assets) 219   111.793 131.998 

57, 591, 592 8. Other operating expenses  220 27 914.503  1.232.095  
 I. Operating Result (201+202+20 3+204 -208 -211-217-

220)  221   2.745.281  4.656.699  
 9. In come from share in equity (223 t o 225)  222    - -  

660(part)      a) Income from share in equity of subsidiaries 223    - -  
661(part)      b) Income from share in equity of other related parties  224    - -  
669(part)      c) Income from share in equity of unrelated legal entities  225    - -  

 
10. Income from other financial investments and 
loans (interest rates, foreign exchange differences 
and effect s of contractual hedging) (227 t o 229)  226    - -  

660(part)       a) Income from other financial investments and loans from 
parent and subsidiaries 227    - -  

661(part)       b) Income from other financial investments and loans from 
other related legal entities 228    - -  

662(part) 
663(part) 
664(part)  
669(part)  

     c) Income from other financial investments and loans from 
unrelated legal entities 

229    - -  

 
11. Other income from interest, exchange rate 
differences and other co ntractual hedging effects 
(231 t o 233)  230  28 137.473  173.233  

660(part)       a) Financial income from current receivables from parent 
and subsidiaries 231    - -  

661(part)       b) Financial income from current receivables from other 
related legal entities 232    - -  

662(part)  
663(part) 
664(part)  
669(part)  

     c) Financial income from current receivables from 
unrelated legal entities 

233   137.473 173.233 

 
12. Value adjustment of short -term financial assets 
and financial investments that are part of current 
assets (235 -236)  234    - -  
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2.      Summary of significant accounting policies (continued)  
 
2.3   Comparative figures (continued)  

 
* Financial statements have been prepared in accordance with the Rulebook on chart of accounts and contents of 
accounts in the chart of accounts for legal entities registered for business activities and other legal entities and 
rulebook on contents and forms of financial statements for companies and other legal entities  ("Of ficial Gazette 
of Montenegro", no. 011/20 of 06.03.2020) , which will refer to the financial reporting for 2020 . and the following 
year. 

 
**F inancial statements have been prepared in accordance with the Rulebook on the content and form of forms of 
financial statements for companies and other legal entities ("Of ficial Gazette of Montenegro", no. 5/11 of 
21.01.2011). 
 
(I) The Goodwill position in the amount of EUR 848.942 was reclassified to Intangible assets. 

 
(II) The position of the Investments in equity  in the amount of EUR 52.930 was reclassified to the position Shares 
in subsidiaries in the amount of EUR 2.349 and to the position Participation in equity with legal entities 
(excluding subsidiaries) in the amount of EUR 50.581. 
 
(III) The Reserve position  in the amount of EUR 8.550.698 was reclassified to the position  Statutory  reserve in 
the amount of EUR 2.469.979 and to the position Other reserve in the amount of EUR 6.080. 719. 
 
(IV)  The position Short-term financial liabilities was reclassified to the position Liabilities based on loans from 
credit instit utions in the amount of EUR 286.772. Trade payables in the amount of EUR 7.170.830 were 
reclassified to Prepayments, deposits and bails in the amount of EUR 1.699.859. Liabilities to suppliers in the 
amount of EUR 3.139.375 and Liabilities to  the parent and subsidiary legal entities in the amount of EUR 
2.331.596. Other short term li abilities and accruals in the amount of EUR 1.206.621 were reclassified to Other 
short-term liabi lities in the amount of EUR 615.251 and Accruals in the amount of EUR 591.371. 

 
  2019.  Reclassification  Corrected 2019 . 
OTHER OPERATING REVENUES        
Other revenue from ordinary activities  * (I)                               -  185.199 185.199 
Other revenues * (I)                               -  665.849 665.849 
Other operating revenues **(I)  185.199 (185.199) - 
        
OPERATING EXPENSES        
Cost of goods sold and the cost of materials*(II)                               -  138.134.452 138.134.452 
Cost of goods sold **(II)  137.477.829 (137.477.829) - 
Cost of materials**(II)  656.623 (656.623) - 
Cost of goods sold and the cost of materials , total  138.134.452                                -  138.134.452  
        
Other operating expenses (depreciation, provisions and 
other operating expenses)*(III)                              -  11.989.768 11.989.768 

Cost of depreciation and provisions **(III)  2.946.043 (2.946.043)  - 
Other operating expenses **(III)  9.043.725 (9.043.725) - 
Other operating expenses (depreciation, 
provisions and other operating expenses), total  11.989.768                                -  11.989.768  

        
Expenses on value adjustments of current assets 
(excluding financial assets)*(IV)                              -  131.998 131.998 

Other operating expenses*(V)                              -  1.232.095 1.232.095 
    
OPERATING RESULT     
    
Interest expenses, foreign exchange differences and 
other contractual protection effects *(VI)                              -  81.168 81.168 

Financial expenses**(VI)  81.168 (81.168) - 
Other income** (I)  (other business activities in old 
postitions)  665.849 (665.849) - 

Other expenses** (IV) i (V)  1.364.093 (1.364.093)  
NET RESULT BEFORE TAX  4.748.764                                -  4.748.764  
NET RESULT  AFTER TAX  4.326.500                                -  4.326.500  
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4.       Critical accounting esti mates and judgments (continued)  
 
4.1 Critical accounting estimates and assumptions  (continued)  
 

b) Employee benefit schemes 
 
The present value of the obligations depends on a number of factors that are determined on an actuarial basis 
using a number of assumptions. The assumptions used in determining the net cost (income) for other employee 
benefits include the expected discount rate. Any changes in these assumptions will impact the carrying amount 
of these obligations. 
 
The Company determines the appropriate discount rate at the end of each year. This is the difference between 
market interest rate applicable for that year and contracted interest rate and is used to determine the present 
value of estimated future cash outflows expected to be required to settle the obligations for other employee 
benefits. Other key assumptions for obligations for other employee benefits are based partially on the current 
market conditions.  

 
c) Tax legislation  

 
Value added tax 
 
The Company assumes that all VAT reclaimable from the Tax authorities will be received within one year, unless 
specific impairment provision is created.  

 
d)     Litigations  

 
As disclosed in note 31, the Company is involved in several litigation proceedings, the ultimate outcome of 
which could not be determined. Based on external legal advice, the Company raises provisions where an outflow 
of resources is expected. 

 
4.2 Critical accounting judgments  
 

a)    Impairment of fixed assets  
 
The Company tests fixed assets for impairment if there are any impairment indicators . The recoverable amounts 
of cash-generating units have been determined based on value-in-use calculations. These calculations require 
the use of estimates which are determined based on a historical data corrected for the projected changes in the 
market conditions.  

 
b)    Impairment of available - for sale financial assets 

 
The Company follows the guidance of IFRS 9 to determine when an available-for -sale financial asset is impaired. 
This determination requires significant judgment. In making this judgment, the Company evaluates, among 
other factors, the duration and extent to which the fair value of an investment is less than its cost; and the 
financial health of and near -term business outlook for the investee, including factors such as industry and sector 
performance, changes in technology and operational and financing cash flow. 

c)   Deterioration of the economy  
 
Deteriorating operating conditions for customers may also have an impact on management's cash flow forecasts 
and assessment of the impairment of financial and non-financial assets.  To the extent that information is 
available, management has properly reflected revised estimates of expected future cash flows in their 
impairment assessments. 
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6.  Property, plant, equipment  and biological assets  

  Land  
Land held for 

sale  Buildings  
Buildings held 

for sale  RoU and effect 
under IFRS 16  

Machinery 
and 

equipment  

Investment 
property  

Construction 
in progress 

(CIP)  
Total  

Year ended 31 December 
2019.           

Opening net book amount 14.119.736 - 13.222.335 - 884.584 4.081.066 2.761.002 3.487.930 38.556.653  
Additions  24.643 - - - 646.232 - - 7.021.878 7.692.754  
Transfer from CIP 39.189 - 3.158.978 - - 2.042.139 - (5.240.305)  - 
Transfer from CIP to intangibles  - - (4.772) - - - - (74.690) (79.463 ) 
Disposals (11.910) - (558.684) - - (27.224) - - (597.818 ) 
Transfer between the group - 867.000  - 71.857 - - (938.857) - - 
Depreciation charge - - (1.518.462) - (314.258) (954.205) (73.817) - (2.860.743 ) 
Net book amount  14.171.659  867.000  14.299.394  71.857 1.216.558  5.141.775  1.748.328  5.194.813  42.711.384  
   

 
 

 
   

 
 

Year ended 31 December 
2019.           

Cost 14.171.659 867.000  50.692.622 71.857 1.216.558 24.090.120 1.827.125 5.194.813 98.121.754  
Accumulated depreciation - - (36.393.228) - - (18.948.345) (78.797)  (55.420.370 ) 
Net book amount  14.171.659  867.000  14.299.394  71.857 1.216.558  5.141.775  1.748.328  5.194.813  42.711.384  
   

 
 

 
   

 
 

Year ended 31 December 2020           
Opening net book amount 14.171.659 867.000  14.299.394 71.857 1.216.558  5.141.775 1.748.328 5.194.813 42.711.384  
Additions   - - -  - 3.151  -  - 6.864.642  6.867.794  
Transfer from CIP - - 6.327.561 - -  1.915.361 - (8.242.922)   - 
Transfer from CIP to intangibles -  - (4.772) - -  -  - (720)  (720)  
Disposals (185.515) (867.000)  (168.596) (71.857) -  (31.223) -  (15.700)  (1.339.891)  
Impairment  -  - -  - - -  -  (39.774) (39.774)  
Depreciation charge -  - (1.588.084)  - (324.849)   (1.114.700)  (4.941)    (3.032.574)  
Net book amount  13.986.144  - 18.870.275  - 894.860  5.911.213  1.743.387  3.760.339  45.166.219  
   

 
 

 
     

Year ended 31 December 2020           
Cost 13.986.144 - 52.773.735 - 894.860  25.006.968  1.827.125 3.760.339 98.249.172  
Accumulated depreciation -  - (33.903.460)  -   (19.095.755) (83.738)   (53.082.953)  
Net book amount  13.986.144  - 18.870.275  - 894.860  5.911.213  1.743.387  3.760.339  45.166.219  

 
Depreciation expense from notes 5 and 6 is of EUR 2.798.401 (2019: EUR 2.946.044) . 
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7. Long term financial investments and long -term receivables (continued)  
 

c) Other long-term investments and receivables 
 
Other long-term investments include:  
 

  31. December 
2020.  

31. December 
2019.  

Prepaid employee benefits 241.305 271.463 
Housing loans to employees  1.406.129 1.488.831 
Housing loans, total  1.647.433  1.760.294  

 
Movements in the Other long-term investments are as follows: 
 

  2020.  2019.  
As at 1 January  1.760.294 1.741.800 
New loans granted 53.747 246.128 
Repayments (201.661) (183.591) 
Loans directly written off  -  -  
Transferred from short-term part of housing loans 35.053 (44.043)  
As at 31 December  1.647.433  1.760.294  

 
Housing loans are issued for the period from 5 to 20 years with interest rate defined as EURIBOR less 2% and cannot 
be lower than 2%. The Company in most cases holds property title as collateral and payment is secured via payroll 
deductions. EURIBOR is yearly rate calculated and like that represents floating rate. 
 
Maturity of total long -term and short -term receivables from housing loans and prepaid employee benefits is as follows: 
 

  31. December 
2020.  

31. December 
2019.  

More than 1 year 1.647.433 1.760.294 
Up to 1 year (note 10) 164.105 199.158 
Total  1.811.539  1.959.452  

 
8.  Inventories  

 

  31. December 
2020.  

31. December 
2019.  

Goods for resale - wholesale 5.797.451 7.772.216 
Goods for resale - retail  3.652.477 3.794.888 
Spare parts 142.117 137.062 
Advances to suppliers 230.607 75.887 
Goods in transit 8.239 854 
Inventories, total  9.830.890  11.780.907  

 
9.  Receivables  
 
a) Trade receivables 
 

  
31. December  

2020.  
31. December  

2019.  
Domestic trade receivables 9.665.608 12.474.908 
Foreign trade receivables 10.285 19.457 
Trade receivables, total  9.675.892  12.494.364  

 
Trade receivables 9.675.892 12.494.364 
Less: provision for impairment of trade receivables   (937.051) (988.350)  
Less: Provision for impairment foreign  - - 
Trade receivables - net  8.738.841  11.506.014  
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9.  Receivables  (continued)  
 
a) Trade receivables (continued)  
 
Movements in the provision for impairment of tr ade receivables are as follows: 
 

  2020 . 2019 . 
As at 1 January 988.350 1.083.196 
Provision for receivables impairment (n ote 25) -  -  
Written off as uncollectable (42.471) (66.890)  
Reversal of provision (note 22) (8.828)  (27.956) 
As at 31 December  937.051  988.350  

 
Provision for impaired receivables is included within other expenses, and reversal of provision is included in other 
income (notes 22 and 25). There is EUR 21.024 that represent direct write off of receivable s (note 25). Part of the 
income from reversal of provision in amount of EUR 8.828  has been presented as other income (note 22). 
 
The maximum exposure to credit risk at the reporting date is the fair value of each class of receivable mentioned above. 
All receivables are denominated in EUR as at 31 December 2020 and 2019. 
 
Credit quality of receivables  
 
The credit quality of trade receivables that are neither past due nor impaired can be assessed by historical information 
about counterparty default rates:  
 

  31. December  
2020 . 

31. December  
 2019 . 

Trade receivables      
Group 1 4.287.717 7.124.238 
Group 2 4.451.123 4.381.776 
Total  8.738.841  11.506.014  

 
In the Group 1, the Company classifies customers for which Bank guarantees, promissory notes or other collaterals 
have been received. 
  
In the Group 2, the Company classifies customers for which no collateral has been received. 
 
Ageing of trade receivables is as follows: 
  

  31. December  
2020 . 

31. December  
 2019 . 

Trade receivables      
Up to 3 months 8.749.898 11.533.330 
3 to 6 months 11.165 6.719 
More than 6 months  914.829 954.315 
Total  9.675.892  12.494.364  

 
Structure of receivables over 6 months is as follows: 
 

  31. December  
2020 . 

31. December  
 2019 . 

Trade receivables over 6 months      
State - owned companies 8.173 22.857 
Private Petrol Stations  265.364 281.553 
Other 641.292 649.905 
Total  914.830  954.316  

 
The amount of EUR 937.051 of receivables has been impaired. The rest is secured by bank guarantee. 
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9.  Receivables  (continued)  
 
b) Other receivables 
 

  31. Decembe r  
2020 . 

31. Decembe r  
2019 . 

Receivables on Value Added Tax 4.033.601  7.225.260  
Other unmentioned receivables 1.367.406 437.229 
Total  5.401.007  7.662.489  
   
Prepaid VAT 291.251 91.205 
Receivables from government agencies 16.250 22.965 
Interest receivables 1.279 1.419 
Receivables from employees 5 360 
Receivables from insurance companies - 107 
Other receivables 1.058.621 321.172 
Total  1.367.406  437.229  

 
10.  Short -term financial investments  
 

  31. December  
2020 . 

31. December  
 2019 . 

Short -term financial investments      
Short-term portion of housing loans  (note 7) 164.105 199.158 
Total  164.105  199.158  

 
11. Cash on accounts and in hand  
 

  31. December  
2020 . 

31. December  
 2019 . 

Treasury and cash registers of retail outlets 135.986 183.034 
Bank account 28.548.881 27.586.615 
Total  28.684.867  27.769.648  

  
  31. December  

2020 . 
31. December  

 2019 . 
Cash at bank account      
Crnogorska Komercijalna banka 52.523 894.279 
Prva banka Crne Gore 982 81.034 
Hipotekarna banka 21.484 42.322 
NLB 12.103 40.236 
Erste banka   28.317.666 26.380.251 
Addiko  banka 144.124 148.362 
Unicredit banka  - 130 
Total  28.548.881  27.586.615  

 
Current accounts with commercial banks earn interest at weighted average deposit interest rate which was from 0% to 
0,1% per annum in 2020 (from 0% to 0,1% per annum in  2019).  
 
12. Accruals  
 

  31. December  
2020.  

31. December  
 2019.  

Prepaid insurance policy 20.247 51.568 
Other prepaid expenses 52.933 60.072 
Total  73.180  111.640  
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13. Receivables on Value Added Tax 

 
  31. December  

2020 . 
31. December  

 2019 . 
Claims for overpaid VAT 3.990.520 7.165.907 
VAT on prepaid expenses 43.081 59.353 
Total  4.033.601  7.225.260  

 
On 13 October 2015, the Company filed the request for VAT credit return to the tax authorities  of Montenegro for  the 
amount of EUR 4.848.675. The VAT credit relates to the period between October 2012 to August 2015.  

 
On 03 February 2017, the Company filed another request for VAT credit return to the tax authorities of Montenegro 
for the amount of EUR 2.072.048. The VAT credit relates to the period between September 2015 to December 2016.  

 
After audit performed by the Tax Administration for the period between January 2014 and December 2016 the 
Company received two Decisions for VAT credit return in total amount of EUR 5.540.531. Total amount from these 
Decisions was collected during 2017. The rest of requested VAT credit return in total amount of EUR 1.380.192 relates 
to period between October 2012 to December 2013 and is a subject of ongoing audit for period 2011-2013. 

 
During 2017, the Company filed the request for Tax credit return to the tax authorities of Montenegro for the amount 
of EUR 4.126.257. The VAT credit relates to the period between January to August 2017.  

 
On 31 January 2018, the Company filed another request for VAT credit return to the tax authorities of Montenegro for 
the amount of EUR 766.663. The VAT credit relates to the period between September to December 2017. 

 
After audit performed by the Tax Administration for the period between January 2017 and December 2017 the 
Company received two Decisions for VAT credit return in total amount of EUR 4.892.920. Total amount from these 
Decisions was collected during 2018. 

 
On 14 November 2018, the Company filed request for VAT credit return to the tax authorities of Montenegro for the 
amount of EUR 7.322.018. The VAT credit relates to the period between January to October 2018. 

 
After audit performed by the Tax Administration for the period between January 201 8 to October 2018 the Company 
received Decision for VAT credit return i n total amount of EUR 7.322.018. Total amount from these Decisions was 
collected during 2019. 

 
On 25 October 2019, the Company filed request for VAT credit return to the tax authorities of Mo ntenegro for the 
amount of EUR 5.883.985. The VAT credit relates to the period between November 2018 to September 2019. 

 
After audit performed by the Tax Administration for the period between November 2018 to September 2019 the 
Company received Decision for VAT credit return in total amount of EUR 5.883.985. The payment of these funds in 
2019 was EUR 1.050.000, while the rest of the funds were paid in 2020.  

 
On 24 November 2020, the Company filed request for VAT credit return to the tax authorit ies of Montenegro for the 
amount of EUR 1.959.098. Total VAT recoverable on 31 December 2020. amounts to EUR 3.990.520. 
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16. Deferred tax liability  
 

Deferred tax liabilities  Accelerated tax 
depreciation  

Fair value 
gains  Total  

 At 1 January 2019  (75.252)  19.524  (55.728)  
(Charged)/credited to the income statement (13.513) -  (13.513) 
Charged directly to equity -  332 332 
At 31 December 2019  (88.765)  19.856  (68.908)  
(Charged)/credited to the income statement  (13.546) -  (13.546) 
Charged directly to equity -  (2.586) (2.586) 
At 31 December 2020  (102.310)  17.270  (85.040)  
 
17. Other operating liabilities  
 

  31. Decembe r  
2020 . 

31. Decembe r  
2019 . 

Short term lease liability - IFRS 16 237.787 286.772 
Total  237.787  286.772  

 
18.  Prepayments, deposits and bails  
 

  31. Decembe r  
2020 . 

31. Decembe r  
2019 . 

Domestic customer advances 972.325 1.065.919 
Foreign customer advances 272.246 633.940 
Total  1.244.571  1.699.859  

 
19. Trade payables   
 

  
31. December  

2020 . 
31. December  

 2019 . 
Domestic trade payables 1.863.533 1.885.875 
Foreign trade payables 194.433 1.253.500 
Total  2.057.966  3.139.375  

 
20.  Other short term liabilities  

 

  
31. December  

2020 . 
31. December  

 2019 . 
Liabilities for dividends from the previous period  532.173 613.972 
Liabilities for other compensations  621 1.279 
Total  532.794  615.251  

 
21. Liabilities for VAT and other public revenues  
 

  
31. December  

2020 . 
31. December  

 2019 . 
Liabilities for value added tax 169.392 162.661 
Liabilities for excise  6.798.306 7.937.871 
Total  6.967.698  8.100.531  

 
22.  Accruals  
 

  
31. December  

2020.  
31. December  

 2019.  
Liabilities for other personnel expenses 279.671 263.340 
Other short term liabilities and accruals  709.402 328.031 
Total  989.073  591.371 
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23.  Sales revenue �± net income  

 
The Management considers the business from a product and distribution channel perspective. Product channel 
perspective includes revenue from sales of fuel products and revenue from sales of non-fuel merchandise sold at petrol 
stations. From distribution channel perspective, the management revi ews retail and wholesale revenue streams. 

 
  2020 . 2019 . 
Retail    47.817.161       77.327.413 
Wholesale  34.483.853       80.988.417 
Total      82.301.014       158.315.830  

 
In addition, the Management monitors sale on domestic market and export markets: 

 
  2020 . 2019 . 
Revenues from domestic sales     77.720.093       137.612.127  
 Sale of fuel  66.341.600 126.739.439 
 Sale of LPG  1.025.624 1.805.022 
 Sale of lubricants and LPG in bottles 799.116 1.017.020 
 Sale of merchandise  9.550.880 8.034.442 
 Sale of services  2.874 16.205 
Revenues from export sales        4.580.921       20.703.703  
 Sale of fuel  4.580.316 20.669.749 
 Sale of services  605 33.954 
Total      82.301.014       158.315.830  

 
24.  Other operating revenue  

 
  2020 . 2019 . 
Reversal of bad debt provision 8.828 27.956 
Revenues from decrease of liabilities - 6.135 
Other - VAT 5.306 8.081 
Income from insurance 2.703 2.817 
Gains on sale of PPE 1.720.322 6.305 
Inventory surpluses 378.126 613.088 
Other 42.799 1.468 
Total  2.158.085  665.849  
   
Rental income 53.975 52.873 
Other income 143.166 132.326 
Total  197.141 185.199  

 
  












